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What is PPA? Deloitte

« An acquiring entity must allocate the purchase price to the assets acquired and liabilities
assumed based on the estimated fair values at the date of acquisition

+ Intangible assets recognized separately from goodwill must be valued and amortized for
financial reporting purposes, if appropriate

« The excess of the cost of an acquired entity over the net of the amounts assigned to assets
acquired and liabilities assumed is recorded as “goodwill”
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+ Because...

— IFRS and US GAAP require an estimation of the fair values of the assets and liabilities acquired in a
business combination.

— And because it impacts the bottom linel



Importance of IPRs in M&As
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